
#49 Make Your Kid a Millionaire (Stats & 
Facts) 

 

Episode Description  How can we teach our kids to make and save more MONEY?! 

Want to be a MILLIONAIRE? Make your Kid a Millionaire?  

Focus of Research 

Percent of US children living in poverty by race and location 

Economic mobility among children born into poverty, middle, and upper class 

 

 

 

 

 

 

 

 



Children Living in Poverty 
According to the National Center for Children in Poverty (NCCP), more than 16 million children 

in the United States – 22% of all children – live in families with incomes below the federal 

poverty level ($23,550 a year for a family of four). Research shows that, on average, families 

need an income of about twice that level to cover basic expenses. Using this standard, 45% of 

children live in low-income families. 

 

 

 

 

 

 



The percentage of children in low-income families varies substantially by region: 

  

 

37 percent of children in 

the Northeast – 4.4 million 

42 percent of children in 

the Midwest – 6.4 million 

48 percent of children in 

the South – 13.2 million 

45 percent of children in 

the West – 7.9 million 

 

 

Source: The National Center for Children in Poverty 

Economic Mobility among Children in the US 
 A 2012 study sought to answer why some children do better than others based on certain 

characteristics, such as parental income, at various life stages. 

 

 

 

http://www.nccp.org/publications/pub_1100.html


Findings 

The chance that a child born into a family in the top income quintile will end up in one of the top 

three quintiles by the time they are in their forties is 82 percent, while the chance for a child born 

into a family in the bottom quintile is only 30 percent. In short, a rich child in the U.S. is more 

than twice as likely as a poor child to end up in the middle class or above. 

Parental income affects the likelihood of economic success in adulthood, with 75 percent of 

those born into the top fifth achieving middle class status by forty versus just 40 percent of those 

born into the bottom fifth. 

 

Children from less advantaged families tend to fall behind at every stage. They are less likely to 

be ready for school at age 5 (59% vs 72%), to achieve core academic and social competencies at 

the end of elementary school (60% vs 77%), to graduate from high school with decent grades 

and no involvement with crime or teen pregnancy (41% vs 70%), and to graduate from college or 

achieve the equivalent income in their twenties (48% vs 70%). 



 

Source: (2012) Isabel V. Sawhill, Scott Winship, and Kerry Searle Grannis. Pathways to the 

Middle Class: Balancing Personal and Public Responsibilities 

http://mbk.ed.gov/wp-content/uploads/pdfs/Pathways-to-the-Middle-Class_Sawhill-Winship-Grannis.pdf
http://mbk.ed.gov/wp-content/uploads/pdfs/Pathways-to-the-Middle-Class_Sawhill-Winship-Grannis.pdf

