
#32 Do You Need Good Credit or No 
Credit at All (Stats & Facts) 

Episode Description  Do you need good credit to make it in today's society? Can 

you make it with NO credit at all?  

Focus of Research 

Average credit score in the US 

Average debt for a person in the US 

History of the credit bureaus 

Credit Bureaus in the United States 

The three major national credit bureaus are Equifax, Experian and TransUnion. 

Source: USA.gov 

1. Equifax, based out of Atlanta, Georgia, is the oldest of the three bureaus, having 

been founded in 1899 as Retail Credit Company. It began as two brothers, Cator and 

Guy Woolford, keeping a list of customers and their creditworthiness for their local 

Retail Grocer’s Association. He would sell the book to other merchants in the association 

and credit reporting was born. They eventually settled on Atlanta, Georgia as their home 

and founded the Retail Credit Company. 

o By the 1960′s, when TransUnion was formed, Retail Credit Company was one of 

the largest credit bureaus with data on millions of Americans and Canadians. 

After years of criticism of the credit reporting industry in the 1960′s and 1970′s, 

Congress passed the Fair US Credit Reporting Act to regulate the collection, 

dissemination, and use of consumer information. It is believed that Retail Credit 

Company changed its name to Equifax to improve its image. 

2. Experian, based out of Dublin, Ireland, began as CCN Systems in 1980, making it 

the youngest of the three bureaus. It’s only the first one founded outside of the United 

States, as its birthplace was in Nottingham, England. It acquired a US presence by 

purchasing TRW Information Services in 1996. TRW Information Services was a 

subsidiary of TRW, also one known as Thompson Ramo Wooldridge Inc., a 

conglomerate that included defense, which was acquired by Northrop Grumman in 2002. 

o CCN Systems was established by Experian’s former parent company, GUS, and 

was to provide internal credit checking services to other parts of GUS, most likely 

http://www.usa.gov/topics/money/credit/credit-reports/bureaus-scoring.shtml


the Home Retail Group. In late 2006, GUS completed the demerger of Experian 

and Home Retail Group. 

3. In 1968, TransUnion was created as the parent holding company of Union Tank Car 

Company. It is based in Chicago, Illinois. Originally they manually collected business 

intelligence information about consumers. One year later, they acquired the Credit 

Bureau of Cook County (CBCC), who collected consumer information on about 3.6 

million people stored in 400 seven-drawer file cabinets, and a credit reporting agency was 

born. 

Source: Bargaineering.com 

Average Credit Score in the United States 

According to CreditReport.com, the national average credit score is “in the neighborhood of 

680.” Tennessee has an average credit score of 667.5. The 2013 state with the highest average 

credit score was Wisconsin which had a score of 725, while Alaska had the lowest average credit 

score of 600. 

 

Source: CardHub.com 

A study conducted by TransUnion found that on average, blacks and Hispanics have lower credit 

scores than non-Hispanic whites and Asians, and individuals younger than 30 have lower credit 

scores than older individuals. Blacks appear to pay higher interest rates on auto and installment 

loans than do non-Hispanic whites. Asians pay interest rates that are typically lower than or 

equal to those paid by non-Hispanic whites across all loan categories. 

Source: Credit Scoring Federal Reserve Executive Study – TransUnion 

http://www.bargaineering.com/articles/history-of-credit-bureaus-equifax-experian-transunion-innovis.html
http://www.creditreport.com/creditscores/creditratings/average-credit-scores.aspx
http://www.cardhub.com/edu/average-credit-scores/
https://www.transunion.com/docs/rev/business/clientSupport/legislativeUpdate/workingscoring_FedReserveStudy.pdf


 

 

 

Average Debt in the United States 

 

 In 2011 69 percent of US households held some form of debt. 



 

 



 

 



 

 

 

 

Source: Census.gov; Detailed Tables on Debt 

https://www.census.gov/people/wealth/files/Debt%20Highlights%202011.pdf
http://www.census.gov/people/wealth/data/debttables.html

